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Province raises

school tax

Typicalhomeowners . Prgvince should
could pay $50to $60 collect the ’[HX,
more thisyear —y po G ith says
d@SpltC CUt,in taxrate Bllt cty}:fﬁmals say any increase in
‘the amount of property tax collected

SARAH O’DONNELL ; to fund schools violates former provin-

Civic Affairs Writ
” " three years ago to cap the amount the

EDMONTON .
S — - provinee collects from the tax at $1.2
Edmonton property owners will p: ‘billion. - - -

$16 million more jn school taxes t}us By law, municipalities must collect :
year, despite the Klein goverriment’s educauon property taxes on the

boast this week abotit a tax-rate cut. . - Province’s behalf, though they have

The increase could cost the ownerof [0 rolein semngthatrate School tax-
a typical home an extra $50 t0 $60, if ‘e make up about 40 per cent of a |
the impact of a similar increase last - homeowner's property tax bill.
year is an indication. . pertytaxnohcs combine school :
“It's underhanded and deceitful” taxes with city taxes; because of that,
Coun. Michael Phair said. “Espeaal many.people think the city is respon-
ly since it’s advertised and promoted Sl'ble for the entire bill. -

as areduction in edu@txon property “One of thff‘neasons Iwant tolet the

taxes.” province collectit is because of all of.
Across Alberta, the province will tlns Mayor Bill Smith said when he
reap an extra $.77 million in'school heard about the i mcrease to Edmon—

property taxesin 2004-2005, officials  ton’s requisition.

.confirmed Friday: The total takewill ~ “People dofi’t understahd it. Let

. riseto$1.4billion. - themcol]ectmen'ownandmkeltnghh
. The city was told Friday it hustcol-  -offus. Peoplestilllodk atitasone.tax.

lect $247 million fromTlocal property ~ The provincial Finance Department

+_-owners as Edmonton's share of edu-  insist thete isno tax increase,
. ., cation funding in 2004. That’s up 6.9 The province is netting mote prop-
-iper cent from last year. erty tax revenue because Alberta is

The province had announced inits growing, spokeswoman Tracy Balash
budget Wednesday that it will cut the - _said. New houses have been built
schoolpropenytaxmte-——alsolqmvm " while the value ofe:usunghomes has
as the mill rate— by 2.3 per cent. "incregsed.

Finance Minister PatNelsonpoirited, ~ But Michael Ghibuk, the city’s man-
tothe reductioninherbudgetspeech. !‘ager of assessmentand taxation, $aid

* Ifthemill rate had notbeenreduced, | Edmonton has not grown by 6.9 per
the province would be collecting $20 | cent. The city will calculate the exact
million more in property taxes than mpactonpropertyawnexsnextweek
it will this year, Finance officials said. ‘

cial treasurer Steve West’s proniise ,

“As for the pledge to hold school prop-
erty taxrevenueat $1.2 billion, Balash
reiterated the province’s admission
that itlifted the cap in its 2002.

“ThatWwas the firstbudget we had af-
ter Sept. 11. It was also the first bud-
getwe had after we had to make some
‘reductionsin ourbudget the previous
-year because natural gas prices fell
dramaucallym the fall,” she said.

“If was a time of real global uncer-
‘tainty. Energy resources were ex-
tremelyvolanle dtthe ume Weneed-
‘édtherevenue” -

. Today, even with hzgh gasandoil
-prices, the province sees property tax:
esasastable funding source for edu-

gcadon, she said, an issue Albertans

1 have identified as a priority.

, School taxes account for about 36
per cent of the province’s education
‘funding, down from about 50 per cent
‘when the government took over set-
ang the xmll rate from school boards

in1994.
' Coun. Ron Hayter said the entire sys-
tem of funding education through
perty taxes must be reviewed.
“If we did that kind of smoke and
‘mirrors approach, (taxpayers) would
belynching us,” Hayter said.

‘, ‘ sodonnell@the;oumal canwest.com
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probe under wraps

lel libertarians call for more disclosure st Bidriak

By RAQUEL EXNER"
Staff Writer - )

City pollce won't reveal details gbouf what a20-year- .
old internal affairs investigation looked at regarding al-
legations of police m\scondu%t with prostitutes.

However, the Albegta Civil Liberties Association in-
sists the police have an obhgation to be more open
about the details. .

“Fthink they have an obllgatlon to satlsfy the public "
said association spokesman Stephen Jentuth,

- “They have an.obligatien to be dpen regarding all of
these things. And to the extent that they aren’t open,
-we’re left hanging and left questioning this.” . -

Edmonton police spokesman.Annette Bidniak said no
details will be released about what the 1980s internal af-
fairs investigatien entailed. -

And when asked if police did a photo lineup during the
investigation, she said she wasn't aware of that and to ask
the police commission instead. .

“The case is closed unless more information comes
forward. That has been stated by the pdlice commission
and by the Edmonton Police Service, .

“Yoy can try to plecemeal this story every day for the
next year, but we've told you that it's over.unless more
" information comes forward that tn be. mvestlgated ”

-

Case Is closed

Retired Clty vice cop Vem Colley worked the probe .
- 20 years ago into allegations that police were shaking

down hookers for sex and money, but he was called off
the case.
Inan affidawt Colley claxmed one of the prostitutes

identified ex-po'llce chief Bob Wasylyshen, through a-

photo, “as. being one of the culprits.”

. Police said this.month that'a “very senior” irternal af- -
- fairsinvestigator reviewed the file but could.not identify ;
at records of the internal affairs .

‘any 'suspects, and th
probe would have been destroyed after 10 years under
~ a'police policy. .

A lawyer and 4 retired Mountié who recently con-
ducted separate reviews of the ﬂearﬂld Edmonton po-
.lice corruption case concluded a legations of improper

conduct by cops with prostitutes in the 1980s could be -

true, but there was not enough evidence to identify sus-
pects, and further investigation was not warranted.

The reviews were done for the city police and the po- ;

lice commission. The police commission announced af-

ter the reviews that it Won’t take further actxon into the
. Co!ley file.

Citing the two. reports; Solicitor General Heather

Forsyth dismissed calls for a publie inquiry into the

-furor, saymg “the’ subject is ﬁmshed »

'Province’s police grant
- to city slashed by half

The provincial budget that
pledged more than $10 million in
new cash for cops is alse taking a big
.bite out of the city’s budget, says
“.Edmonton’s ﬁnance branch man-
" ! ager.

Roger Rosychuk saxd yesterda
the city is really only about $5 mil-
lion ahead despite Wednesday’s
provincial budget commitment to
deliver about $10.7 million in new
police money to Edmonton cops,

That's because the provifice
slashed an $8.8-million uncondi-
tional grant the city was expecting
by $5.3 million.

The $8.8-million grant had al-
ready been factored into the city’s

2004 bndget so the change leaves
municipal coffers suddenly $5.3-mil-
lion short, Bosychuk noted..

City cou'ncll will have to adjust
the cops’ $176-million budget to ac-

count for the new $10.7 million in-
g:)hce cash, plus grapple with the

nding shortfall Rosychuk noted.

“The ke tlung to remember . is
we have to look at it likely from a net

' bdsis,” Rosychuk said.

“Idon’t think the province would
have expected police to get this
money and the city then would have
to find $5 million somewhere else
because they reduced the grant. But
that’s somethjng that will have to
get sorted out through city council.”

‘The city does not yet know what '

conditions the province will attach
to the police’ money, Rosychuk
added.

City councillors could inject the
$10.7 million into the police budget
and then pare it back in other areas.

Edmonton Police Commission
chairman Martin Ignasiak said com-
mission members will meet and dis-
cuss the funding with city officials
next week.

- But he added he’s not at all dis-

" appointed to learn police might not

get the entire $10.7 mxlhon
Overall, I think we’'re quite

.pleased to see the focus on polic-

Ing,” Ignasiak said.

i
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» University of Alberta physicist Don
Page, who once worked with superstar
cosmologist Stephen Hawking, has
made a major discovery. The universe,
Page now believes, will exist for at least
another 26 billion years.

Page explained the theorytomeina
long-distance phone call from Texas,

where he’s doing research. His calcula- -

tions involve string theory, dark matter,

scalar fields and fluctuations in the mi-
crowave background.

Funny, but when I ran the numbers, I
came up with only 24 billion. Knowing
that the universe will exist for billions
and billions of years should givé Alber-
taLiberalshope. -

_ D Sherwood Park, you're out of the ctub.
You host a major conference on region-

aleconontic developmentlastweekand -
—letm get:this straight — you don't -
bother tqinvite Edmonton city council? -

_ The snlib put numerous noses out of-
qurf:It ity hall and proves again thatre-
gional co-operation is mdre myth than
Speaking of regional co-operation, the
Nisku Busin_ess Association is hosting a
luncheon this spring with this tile: What
Annexation Would Mean to Nisku Busi-

THE CITY OF

monfon

long-haul service.

Edmonton’s MLAs don't get it. One of
them tried to convince me last week that
Edmonton must accept its fate as an air-

service spoke to Calgary’s hub. Another -

Edmonton MLA, Economic Develop-
ment Minister Mark Norris, seems tQ.
agree, with the way he’s publicly cam-

aigning against consolidation.
p'I‘he acgtions of the local MLAs support
the theory that the Klein government
plans for only one international airport
in this province, in Calgary.
Meanwhile, where is council on all
this? The silence is frightening.
» Anyregular reader of this space knows

. that city hall is cash-strapped. Edmon-

ton doesn’t have the money.to maintain
existing services and facilities, let alone

Ikeep raising this point because Iwant

- Edmonton, my hometown, tobe agreat

city. I don’t want to see asphalt patches
on concrete sidewalks, potholed roads
or neighbourhoods without proper tran-
sit or recreational facilities.

Some of the oft-discussed financial so-
lutions— amalgamation, asales tax, re-

expand them to new neighbourhoods. .
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Council’s silence on international flights is deafening |
We're doomedto be Alberta’s second city — and a distant second at that
4- e | -riessPad{ o N beim-
: . gional water surcharges—cannotbeim
§ Wow. Nisku is doing something our - gllzmented by city council and instead
G skitshaity councllnever does—discuss * rely on provincialapproval,

b . On In pubiC. Reader Ron Macl.eod has come up

. » Edmonton is doomed to be Alberta’s  ith a novel idea. _
= second city — a distant second —if .« Edmonton property owner,1am

= - . A p ‘Asan prope
S council continues to sit back whileoth-  ypwilling towait for such hoged—for res-

: : in arecent e-mail.
Grist for themill. Thoughts for the day. is critical to Edmonton’s economy. We w‘r‘l(};eulln ﬂ?: political resolve emerges, on
Words of wisdom, orwhat passes forwis. Deedto fqﬂyoonsplidatze airserviceatthe (o part of all levels of governmexit, to
dom n this space on aMonday. international airport to attract more  raate enduring and sustainable golu-

tions, 1 believe Edmontoh_pmperty Qwn-
ers should take matters into their gwn
hands.” ) .
MacLeod suggests setting up asus-
tainability fund — he calls it the $100-

- Solution Initiative—to help pay forcivic

repairs and upgrades. He calls onEd-
montonians to donate at least $100 to
civic coffers or, better yet,toa citizep-di-
rected fund.

See McKEEN / B2
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Civic politicians don 't get it
McKEEN

Continued from Bl

“This would place more power in the hands of citizens,
while also creating a vibrant Edmonton and a politically
charged citizenry.

“I hereby offer the first $100,” adds Macleod. “I ask other
concerned Edmontonians to do likewise.”

MacLeod’s idea won't fly, not in 26 billion years. But T hope
council listens. Some Edmontonians are willing to pay high-
er taxes to cover this city’s bills and make it a better com-
munity.

» If you're a cosmology nut, e-mail me and I'll fill you in on
Don Page’s theory on the end of time. I'll forward you Page’s
lengthy e-mail in which he tries to explain it to me. I tried
td read it, honest, but oh, my aching head.

» If you are sympathetic to MacLeod's campaign, don’t
send $100 to city hall. Instead, challenge all the civic candi-
dates next fall who promise to “build Edmonton,” while hold-
inig the line on taxes and fees. You don’t have to be a theo-
retical physicist to realize the numbers don’t add up.

) Coming soon to this space: A primer for rookie civic can-
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didates, including a handy-dandy home psychology test.

smckeen@thejournal.canwest.com |

" Local company wants your
dead and dying e-garbage

Journal Business Staff
EDMONTON

Every computer contains about two
kilograms of lead and small quantities
of other dangerous materials such as
cadmium and mercury.

So InterSpots Inc. owner Michael Ver-
hoeven wants people to drop off un-
wanted or dead computers and other
electronics at his downtown premises
instead of sending them to a landfill
site.

The e-waste will be picked up by the
non-profit Electronic Recycling Associ-
ation of Alberta. Still-working or re-

airable items will go back into circu-

ation, while the remaining metals and
glléacsld(s will be melted down and recy-
gfhere’s no charge for dropping items
off. .
- “We had arranged for ERA to pick up
some of our old equipment, and we

asked what more could we do for
them,” said Verhoeven, whose compa-
ny provides web hosting services.

“We have some space for temporary

storage, so we offered to act as a col-
lection centre.”

Thereis no e-waste recycling centre in
the Edmonton area, so the Calgary-
based ERA makes regular trips up here,
Verhoevensaid. -

The provincial government is plan- -

ning to launch a provincewide e-waste
recycling network later this year, witha
point-of-sale environmental fee similar
to the one on tires.

Meanwhile, Verhoeven hopes people
will start thinking more about how they
can reduce the huge amount of toxic e-
waste going to landfills.

He will take any kind of electronic
equipment, including computers, VCRs
and DVD players at his office at 10510
107 Ave. :
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Cities are left with fiscal crumbs

ties finally wrested a bit more cash
from the two other levels of gov-
ernment.

As the province swims in a séa of
record-high resource revenue, it doled
out a few crumbs to Edmonton and
other municipalities.

The provincial budget that was
rolled out yesterda{ will give Edmon-
ton almost $10.7 million more for polic-
ing this year.

It also appears the province is fi-
nally heeding the rational arguments of
municipal leaders who have long said
ambulance service is a type of health care - and health care,
of course, is a provincial responsibility and not a civic one.
The province intends to take over full responsibility for am-
bulance service in a couple of years from cities such as Ed-
monton.

The news from the province follows hot on the heels of
Tuesday's federal budget that also tossed a few bones to Ed-
monton; chiefly, an extra $12 million this year from a larger-
than-before GST rebate to Canadian cities.

There was only a brief mention in the budget of more
cash coming this way, possibly from the at least $4.5 billion
the feds collect annually from gasoline tax.

According to a Fraser Institute analyst, the feds last year
raised $5.9 billion in transpertation-related revenue (largely
the gasoline tax) but spent a paltry $405 million across
Canada on roads.

Excuse me for being thoroughly underwhelmed by the
lack of largesse from both levels of government.

The province, and especially the feds, sucks an obscene
amount of tax money out of us, yet gives us almost nothing
back on the municipallevel.

If you don’t mind feeling a little queasy, take a gander at
some federal taxation and spending figures.

The federal government will collect a whopping $187.2
billion in revenue from Canadians in the fiscal year 2004-05,
including $86.9 billion in personal income taxes.

But we get only a paltry amount back from the province and
feds to build infrastructure in Edmonton and run city services
- everything from police to fire to transit.

Although the feds will take $116.5 billion in all forms of in-
come tax from Canadians (including corporate income tax),

So Edmonton and other communi-

KerryDiOﬂé |

politicians are hardly generous to cities.

In this current year - prior to yesterday’s provincial bud-
get —the city was slated to get just $26.4 million in operating
grants from the province.

As for capital projects, the city is slated to get $31.3 million
in provincial grants and another $77 million by being given
five cents of the province's gasoline tax from gas purchased
in Edmonton. .

That is not exactly chump change but city officials rightly
point out they wind up having to pay an estimated $88 million
ag:)qiqetl;ly for services that they feel are a provincial respon-
sibility.

Some might accuse the province of being tight-fisted with
the city but the federal contribution to running Edmonton or
building infrastructure here is positively Scrooge-like.

City of Edmonton finance department brass say the feds
will give only about $2 million in 2004 toward city operations.

The feds’ main contribution to capital projects in Edmon-
g()’g(itotals just $36.5 million over the six years from 2001 to

Isn't that incredibly stingy considering the feds will pull in
$187.2 billion from Canadians through various sky-high taxes?
Somehow, when you see how much the province and feds
gouge out of our hides, their gift of a few million extra bucks

to Edmonton is hardly very generous.
— kdiotte@edm.sunpub.com

Road work: Lots of money taxed, little spent.



City folk

By ANDREA SANDS
City Hall Bureau

New provincial cash an-
nounced yesterday for police
and ambulance service will fi-
nally take some pressure off Ed-
monton taxpayers, say city offi-
cials.

“It's money that we’re not go-
ing to have to spend ... taxpay-
ers’ money,” noted Mayor Bill
Smith after Alberta Finance
Minister Pat Nelson delivered
her budget speech yesterday.

“Following on the tail end of
the federal budget, I think it’s
very positive. In two days we gat
more attention than we ever
have since I've been mayor.”

The budget held good news
for cities, including a commit-
ment to spend about 50% more in
this budget for Policing pro-
grams “to a total of $174 million,”
said Nelson.

A total of $13.5 million in police
funding will flow into Edmonton’s
metro area, and city cops will get
almost $10.7 million of that un-
der a per-capita formula.

It's a “welcome infusion of
funds” likely to put more cops on
the street, interim police Chief
Mike Bradshaw told reporters.
But Edmonton Police Associa-
tion executive director Bob
Claney cautioned that hiring
new recruits will only be possi-
ble with ongoing provincial cash.

“You can't hire people one
year and then turn around and
lay them off because you can’t af-
ford to pay them,” he said.

About 20 Alberta communi-
ties with populations of less than
5,000 people will no longer pay
for policing.

The Frovince will also spend
$13 million to design a system
where health authorities - not

inally get
a break

municipalities - will be respon-
sible for Alberta's $110-million-
a-year ambulance service, Nel-
son announced.

“By 200506, funding to health
regions for ambulance services
will increase by $55 million. And
the good news for municipali-
ties is this will free up money
they can spend to meet other
pressing needs.”

Nelson also pledged $6.5 bil-
lion for capital projects such as
roads, parks, housing and sewers
over the next three years and a
2.3% cut to education property
tax rates.

The president of the union
representing Edmonton para-
medics said he's pleased to see
the province recognizes ambu-
lanice service as health care.

But Randy Littlechild is anx-
ious for more details about how
the new system will work.

‘The president of the Canadian
Union of Public Employees Lo-
cal 3197 said he expects the City
of Edmonton will continue run-
ning the service on contract to
the health authority.

But he -noted some munici-
palities could “shrug their shoul-
ders” and dump their ambu-
lance service.

“Health authorities could end
up contracting to a private ven-
dor, and that's scary. A private
operator is in it for the money.”

The province will likely fund
only basic service through
health authorities, which means
city taxpayers would still top up
ambulance-service budgets, Lit-
tlechild added.

“The big question is, is the
money coming with it?

“Show me the money - I want
to see how much we’re going to
get."”

S wvuRtoobk CUMMUNICATION
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- Taxes slashed

By TIMOTHY le RICHE
Business Editor

The Ralph Klein government cut
$142 million from business taxes in
yesterday's provincial budget while
promising new legislation to make in-
come trusts more attractive to in-
vestors. .

“We also will take steps to en-
hance Alberta's reputation as a busi-
ness-friendly jurisdiction,” Finance
Minister Pat Nelson told the legisla-
ture. “Legislation dealing with in-
come trusts and unlimited liability
companies will be introduced this
year.”

Corinne Pohlmann, director of
provincial affairs for Canadian Fed-
eration of Independent Business, be-
moaned the slow pace of business
tax cuts. -

“What we're really concerned
about is the fact spending has gone
up,” said Pohlmann. “For every $1
we're seeing in tax cuts, we see al-
most $10 in increased program

spending.”

_ But the budics:t gar-
nered top marks from
Irene Pfeiffer, presi-
dent of the Alberta
Chamber of Com-
merce, pointing at the
business tax cuts: “It's
hard to criticize when
they're going in that
direction.”

Nelson said the gen-
eral corporate tax rate
will drop from 12.5%
to 11.5%, with a con-
tinued commitment to
eventually fall to 8%. Also, the small
business rate will drop from 4% to

0.
“Together, these reductions
amount to savings of $142 million this
ear for businesses that drive Al-
I egta’s economy and create lasting
]0 S." . )
Income trusts dodge corporate
taxes by flowing income direectly to

ALBERTA

BUDGET

2004 |
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investors, who are
then responsible for
the a{)phcable dues.
Legislation would en-
sure operations liabil-
ity remains with the
corporate operator
and not the individual
investor.

Such  protection
would increase invest-
ment, the province
says. Income trusts are

growing in popularity,
articularly in Al-
erta’s oilpatch.
The provincial government ex-
pects Alberta’s economy to pump out

another 3.6% worth of goods and ser-
vices this year, create 43,000 new jobs
and notch the lJowest unemployment
rate in Canada.

However, total provincial revenue
for the year was estimated at $23 bil-
lion, down $2.4 billion on an expec-
tation of lower energy prices, The

budget is based
on 526 US per
barrel of West

. Texas Intermedi-

ate benchmark oil
and $4.20 Cdn per

million cubic feet of natural gas.

Energy revenues are expec§e§ to
decline by $2.7 billion to $4.8 billion,
assuming declining prices, lower nat-
ural gas production and a higher
Canagian dollar. .

The province’s Agriculture, Food
and Rural Development department
is budgeted for $908 million, down
from $1.62 billion, but that included
$776 million in one-time disaster
funding. The province said agricul-
ture spending is expected to exceed

~ $1 billion in the next two years, but

some of that will be offset by federal
funding. i
The Economic Development de-
artment budget was set at $57.5 mil-
ion, which includes $24 million for
tourism and marketing. :

The province also increased the

_film development fund by $1 million
to $11 million a year.

John Carpenter, executive direc-
tor of the Certified General Accoun-
tants Association of Alberta, said
more and more groups are lining up
to get a piece of the province’s ongo-
ing surpluses. “It’s about time that
they started to budget again reduc-
tions in income taxes, so that we're at
the front of the line,” said Carpenter.,
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More money for programs and services, some tax cuts, In budget

By JERRY WARD
Legislature Bureau

In what may be the final budget prior-to
the next provincial election in 2005, Pre-
mier Ra!fgh Klein's government has ramped
up spending for the next fiscal year.

In its 2004-05 budget ~ the 11th consecutive
balanced budget - the government is fore-
casting to spend $22.6 billion, a 6.1% in-
crease, on programs and services, said Fi-
nance Minister Pat Nelson.

“When you look at the economy and the
growth we have in Alberta ... the pressure on
infrastructure is huge for us,” Nelson said
yesterday. “Yes. Our spending is higher. \

“But we are investing in the future by do- \

ing that, by having a place that attracts peo-
ple to come here, to invest here, raise their
family here and to live here.”

Revenues are predicted to be $23 billion
or 9% less. That includes projected resource
revenues of $4.8 billion. A year ago, the
province planned to spend $22 billion on rev-
enues of $25.3 billion. )

The government plans to lower education
tax rates by 2.3‘{2;, a&d mamt{a_m the

rovinee’s 10% single-rate personal income
fax, expected to save Albertans $150 mil-
lion against inflation. . .

Increased funding is also directed at
health (8.4% to $8 billion), education (5.7%to
$5.3 billion), policing (50% to $174 million)
and infrastructure %g $900—m111)10n increase
to $6.5 billion over three years).

ghis is a eynical and tired budget from a
cynical and tired government,” said Liberal
MLA Kevin Taft.

“What an Alberta Liberal government

would do would be specific things - elimi-
nate health-care premiums, reduce class-
room sizes, take steps to reduce electricity
costs, reduce auto insurance costs. We have
none of that in here.

“This is a budget for accountants, for the

government itself and for spin doctors. It's cer-
" tainly not a budget for ordinary Albertans.”

The government also acknowledged its

governance and funding responsibility for
ground ambulance services, setting aside

13 million for the transition this year and

increasing that commitment to $55 million a
year in 2005-06.

The Conservatives are estimating the
rovince's economic growth will increase
y 3.6% in the coming year, with 42,700 new

| jobs being created.

The general corporate income tax rate is

to be reduced
to 11.5% from
%3.5%, whilﬁ

e sma
ngsli%ess rta:e Pat Nelson
willbe cutto ¢ ingi ’
o o Investing in the future
Both are effective April 1.

Of the $23 billion in projected revenues,
43% is to come from two areas - personal in-
comes taxes ($5.1 billion) and non-renewable
resource revenue ($4.8 billiom.

One notable increase on the revenue side

is in gaming and lottery, where it is expected®
the government will collect $1.16 billion in’
2004-05 versus $1.1 billion this year. '

Insurance taxes are expected to bring:
in $165 million - up from $157 million in~
2003-04. )
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Gash for cops but not for

net perv plan

L By SHANE HOLLADAY

e Staff Writer

The province backed up tough talk on
fighiting crime with $58 million in new cash
for policing - but left out speciﬁc funding to
fight Internet child exploitation.

Yesterday's provincial budget announce-
ment pledged $37 million in new funds

* through a per-capita grant for municipalities,

said Solicitor General Heather Forsyth.

Another $12 million will go to maintain
the level of RCMP service in Alberta, sustain
the integrated response to organized crime
and fund other programs.

The province also raised the bar on how -

large a town can grow and still qualify for
free policing - up to 5,000 residents from
2,5(:0, with $9 million set aside to cover the
COSsL, .

“There is not a muni¢ipality in this
province that will not be affected by fund-
1ng,” Forsyth said.

But RCMP and city police had been hop-
ing for at least $4 million in funding for a
joint unit aimed at fighting child pornogra-
phy, Internet luring and child exploitation in
Alberta.

For months cops have had a request be-
fore the provincial cabinet for a massive

funding :boost :to.cover:the creation of 12.
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officer Integrated Child Exploitation ICE)
units in Edmonton and southern Alberta.

Yesterday, Forsyth said there was no
specific funding for the glan - but cops
c?n spend their boosted budgets as they
please.

“It's up to them to determine the priorities
of their city, but we will continue to lobby the
(federa}) government and look at this as a na-
tional strategy,” she said.

“When you’re looking at child pornogra-
phy, you're talking about Internet crime and
we believe that it has no boundaries.”

But without cash specifically budgeted
for.an ICE.team, the governmént is blowing

hot air, said Liberal solicitor general critic
Laurie Blakeman.

“They don't really mean it,” she said. “I

think they're floundering here.”

Det. Randy Wickins, a city cop working on
an ICE pilot project, said it's too early to say
if h(l)(pes for a provincially funded unit are
sunk.

“I know it's a priority both for the gov-
ernment and for us. What that translates to,
time will tell.”

Edmonton’s metro area will see a total of
$13.5 million in police funding flowing into
the region, with city cops getting almost $10.7
million of that under a per-capita formula. .
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Measures welcome butleave
mayors hungering for more

SARAH O'DONNELL
Civic Affairs Writer
and The Canadian Press
EDMONTON

Cash-strapped cities received a few small bene-
fits in Tuesday’s budget, with the promise of more
helptocome. .

' The federal budget included the previously an-
fiounced GST exemption for municipalities, worth
atleast $580 million annually, and a plan tospend
$1 billion on construction and repairs within five
years, rather than 10. .

_ Finance Minister Ralph Goodale said the GST
break — retroactive to last month — will save
riunicipalities about $7 billion over 10 years.

- “This is real money for improved roads, better
transit, clean water and expanded local services,”
Goodale said in his budget speech.

The money was not the major cash injection lo-
cal leaders are seeking from Prime Minister Paul
Martin, who has repeatedly promised a new deal
for cities. ’

For Edmonton, the GST rebate will mean an ex-
tra $10 million to $15 million a year.-

“Iwant to caution everybody and I want to say
to all the mayors that our work is just now begin-
ning,” Mayor Bill Smith said. “And that workis to
inake sure that (fuel-tax sharing) is in the 2005
budget.” ’ :

Apiece of the lucrative federal fuel tax is the big

AID FOR CITIES

prize municipalities have hungered for in recent
years. Smith said he is confident Martin is com-
mitted to brokering such a deal.

Smith, who previously suggested the city might
consider using the GST rebate to lower property
taxes, said Tuesday he nolonger believes thatis an
option.

The budget was warmly received by Ernie Pat-
terson, president of the Alberta Urban Municipal-
ities Association and mayor of Claresholm.

“In all the years I have been mayor, and that’s a
lot of years,Thave never heard a federal budget that

places so much emphasis on assistance to munic- -

ipalities,” Patterson said. “It’s a nice switch.”
St. Albert’s Mayor Richard Plain was less enthu-

' s:astlc, saying the help municipalities need is not

coming soon enough.
“We live and die in the short run,” Plain said.

" “We've got to have roads that work. We've got to

have pipes that carrywater. We've got tobe able to
meet our transportation responsibilities and we
need the help as much as we can conceivably get it
now to deal with the old crumbling infrastruc-
ture and deal with the new growth.” '

sodonnell@thejournal.canwest.com
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Mayor Bill Smith

Mayors applaud
ambulance aid

KEITH GEREIN
Civic Affairs Writer
EDMONTON

Mayor Bill Smith and other mu-
nicipal leaders say the provincial
budget finally offers cities and
towns some relief from finan-
cial distress.

In addition to more money for
policing, including up to $10.7
million for Edmonton, the
province is moving to take over
responsibility for funding ambu-
lances. That could free up about
i $10 million in tax money for Ed-
monton by 2005.

“I would call it a responsible
budget,” Smith said. “Very clear-
ly, I'm pleased with a couple of
things. There is the recognition
of anew deal for cities.”

The change in attitude is strik-
ing compared with past provin-
. cial budgets, when municipal
" leaders often complained their
communities were being ne-
glected.

“On the whole, ' quite happy,
because this is the first time in
three years we've actually got
anything,” said Ernie Patterson,
president of the Alberta Urban
~ Municipalities Association.

., Municipal Affairs Minister Guy
Boutilier said the “mayors and
councillors have done a very
good job in terms of bringing to
our attention the pressures they
- are facing every day, and we've
tried to take action on that.”
" While the additional money for
policing is expected immediate-
ly, ambulance funding will have
Lo wait until at least 200S. The

CITIES

province will spend the nextyear
studying how to transfer respon-
sibility for the service from mu-
nicipalities to health regions.

The process is not likely to be
simple, considering the variety
of ambulance programs around
Alberta. Some cities, such as St.
Albert, use staff who are trained
as both firefighters and emer-
gency medical technicians. Oth-
er municipalities use volunteers
or contractors.

“That's a big door with a ques-
tion mark on it and once it's
opened it could either unleasha
wall of problems or it might not
be too bad,” St. Albert Mayor
Richard Plain said.

Once a system is worked out,
the province expects to spend
$55 million annually on ambu-
lances.

Edmonton currently spends
about $22 million to operate am-
bulances. About $10 million is
covered by property taxes while
the rest s recouped by billing cus-
tomers. :

Smith said he doesn’t mind
waiting a year. He’s just glad
there is a recognition that am-
bulances are part of the provin-
cial health system and should not
be the responsibility of munici-
palities. “I've always said health
care starts at the curb,” he said.
“This will obviously free up mon-
ey for us. How much thar really
will equate to we don'tknow vet.
but it's very, very positive.”
kgerciu fu thy cju wranal.canwest. cam
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$479 million in capital projects
to be unveiled over next two weeks

Opposition not impressed by piecemeal pronouncements

TOM BARRETT
Provincial Affairs Writer
EDMONTON

Albertans can expect a flurry of an-
nouncementssoon as the provincial gov-
ernment makes political capital over a
host of new capital projects.

A new three-year plan announced in
Wednesday’s budget calls for nearly $6.5
billion in spending on transportation
and infrastructure projects. Most of that
money will be spent to complete 158
projects already announced, such as the
Edmonton ring road.

Altogether $479 million in new infra-
structure funding was unveiled in
Wednesday’s budget, including $71 mil-
lion for new health projects, $42 million
fornew schools and $53 million for post-
secondary school buildings.

The details of the new projects will be
released over the next two weeks, said

INFRASTRUCTURE

Finance Minister Pat Nelson.

The first announcements may come
tonightin a speech Premier Ralph Klein
is scheduled to deliver in Edmonton,
Nelson said.

Klein didn’t wait for the budget, how-
ever. He announced in Calgary earlier
this week that two new hospitals will be
built. The details, such as costand com-
pletion date, will likely have to wait for
his next Calgary speech or press con-
ference. -

Other ministers and some MLAs are
expected to make announcements
about the construction of new schools,
roads, bridges and interchanges and
health facilities.

The opposition parties aren’t im-
pressed by the government approach.

“The money is welcome,” said Liberal
infrastructure cridc Bill Bonner.

“But when they have almost half a bil-
lion dollars that hasn't been itemized
and projects that haven'tbeen identified,
thenthink it leaves the question: is this
just aslush fund that canbe used for the
next elecdon?” ,

New Democrat Leader Raj Pannu
called the whole process an election
cycle, in which the government creates
a massive infrastructure debt, promis-
es a huge spending spree, then reneges
after the next election. “There’s no doubt
in my mind that these are not perma-
nent comunitments.” .

Infrastructure Minister Ty Lund
brushed off those suggestions. _

“There’s going to be an awful lot of
activity,” he said. “We've got a lot of work
to do yet, but we're making a good start
onit”

tharrelt@ thejournal.canwest.com
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Police funding boost
cheers just about everyone

Expect to see more constables on the streets

TOM BARRETT
Provincial Affaies Writer
EDMONTON

Expect to see more police offi-
cers on the streets of Edmonton
and more services of all kinds in
medium-sized towns where
policing costs are being picked
up by the province.

Edmonton police will receive
$10.7 million from the provincial
government under a new fund-
ing formula announced in
Wednesday’s budget. Itwill take
effect April 1.

Every community with more
than 5,000 people gets $16 per
capita, while every smaller town
or village has the entire cost of
policing covered, in exchange for
giving the province all traffic fine
money it collects.

Until Wednesday the govern-
mentonly paid the costs for mu-
nicipalities of 2,500 or fewer.

The total tab is $58 million, in-
cluding $41.5 million in new
money. The restcomes fromare-
allocation of unconditional
grants to municipalities.

“Thisis certainly a welcome in-
fusion of funds into policing the
city,” said Edmonton’s interim
police chief Mike Bradshaw.

“It’s going to enable us to ex-
amine some of our policing pro-
grams and see where there’s
been some gaps or shortfalls, and
deal with that. I can anticipate
that we will see some addition-
al policing on the streets of Ed-
monton.”

Bradshaw says he and the po-
lice commission will review the
department’s niceds before de-
‘ermining how 1o spend the

LARRY WONG, THE JOURNAL, FILE
Constables were pictured on
recruiting biliboards in 2002:
New money could mean more
police will be hired this year.

money most effectively.

Edmonton Mayor Bill Smith
was pleased to hear about the
new money and suggested it
would likely mean more police
recruits.

“We'’ve got a somewhat aging
force,” he said. “This is going to
be areal boost.”

The happiest man at the legis-
lature, Wednesday may have
been Ernie Patterson, president
of the Alberta Urban Municipal-
ities Association.

Patterson and the mayors and
councils of towns that spend
nearly 50 per cent of their prop-
erty tax revenue on policing
could hardly believe their fight
for more funding was finally
won.

Towns with small populations
and high crime rates, such as
High Level, High Prairie and Lac

POLICING

La Biche, have been financially
crippled by the past policy, he
said.

“I'm very, very pleased,” Pat-
terson said.

“One of the things that worried
me is that there wouldn't be fair-
ness and equity for the munici-
palides over 5,000. I believe that
with the $16 per capita grant
that they’ve done a pretty good
job. This is wonderful news for
the 20 municipalities that are not
going to have to pay for policing
anymore.”

Solicitor General Heather
Forsyth called the budgeta good
news story.

“There is not a municipality in
this province that will not bene-
fit from the funding.”

Forsyth said conversations with
many municipal officials con-
vinced her governmenthelpwas
required.

“Over the past year I've criss-
crossed the province and contin-
ually heard about the need for
more money for policing.”

Both opposition parties said the
new funding for policing was the
right move but was long over-
due.

“Frankly, I think it’s good news
for municipalities,” said New De-
mocrat Leader Raj Pannu.

“Small towns have been
starved of funds on all fronts.”

Unfortunately the government
is only solving a problem it cre-
ated in the first place, Pannuand
Liberal MLA Laurie Blakeman
said.
tharrelt@ thejournal canwest cam
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‘Cautious plans
for banner year

Finance Minister Pat Nelson prudent-
ly loosened the purse strings to find
more cash for the core services of edu-
cation, health care and policing in her
Wednesday budget.

A $250-million increase in education
spending will go a long way to meet-
ing the recommendations of the Learn-
ing Commission to hire more teachers
and reduce class sizes. i

Regional health authorities battling
deficits will receive an eight-per-centin-
crease, and cash-starved municipalities
amodest break with along-awaited, 50-
per-cent increase in police grants.

Albertans will also get a ramped-up
cﬂa;pinal cons;uarc’tion budget, thanks to

e current year’s surplus that pumped
$800 million more into the $6.g-bil!ion
capital fund. :

More badly needed roads, schools,
hospitals and highway construction will
be announced by the governmentin the
nextfewweeks, This, too, iswelcome in
aprovince with an infrastructure deficit
in the billionss of dollars.

In all, Nelson’s 6.1-per-cent increase
in spending is modest and measured
in a prosperous province — as one
would expect from the cabinet’s hard-
line fiscal conservative; and froma gov-
ernment with an eye on an election in
the next 12 months.

But for a province on the doorstep of
itssecond century, and flush with cash,
her new budget is surprisingly devoid
of vision or bold initiatives for the
future.

(The only hint of major change comes
in health care, where Nelson's plan
warns that Alberta is “willing to act on
its own” with reforms aimed at reining
in health spending.)

Inherbudgetspeech tothe legislature,
Nelson invited Albertans to take alook
ahead on the eve of the “landmark”
birthday and “envision Alberta’s next
century.” Because of our rich natural re-
sources, “we have choices that are sim-
ply out of the question in many other
parts of the country,” she says.

That's absolutely correct, which .

makesit rather odd that she doesn’t pro-
pose any of those inspired choices, such
as a forward-looking strategy for sus-
tainable cities or tuition relief for post-
secondary students.

Even the much-touted 20-year eco-
nomic strategy comes down to a vague
program “to help develop innovative
ideas.”

When Nelson contemplates the
province's centennial, her idea of the
perfect birthday presentis to finish pay-

ing downthe debtayear from nowand
ahead of schedule.

“If, and I say if, resource revenues are
considerably higher than our forecast,
my vote and the premier’s vote will be
to seize the opportunity and hand Al-
bertans the best gift we could provide
— the gift of a debt-free province.”

Nelson may well be setting herself up
to do exactly that. By basing the budget
onremarkably low forecasts for oil and
gas, there’s a good chance the surplus
will be much higher than Wednesday’s
modest forecast of $303 million for the
2004-05 fiscal year.

. Ten

Todayitstands at $3.7 billion, and is ex-
: pected to drop at least to $2.7 billion
" by the end of fiscal 2004-05.

"““‘i?‘“ymy eivonk becaueeof the
ways eSSWO use of the
volatility of %:ssil fuel prices. But this
budget predicts oil prices will average
$26 U.S. a barrel when they are cur-
rentlyat $38 U.S., and estimates natur-
al gas prices will average $4.20 per mcf
when they are currently at $5.53.

On that basis, energy revenues are
forecast to be only $4.8 billion this fis-
calyear. That's40 per cent less than the
$7.4 billion expected from the current
fiscal year that ends March 31 —but
just enough to meet the government’s
requirement of $4 billion in oil and gas
royalties to be transferred into the gen-
eral-revenue fund for spending.

(Any royalties above $4 billion gointo
the sustainability fund, whichis already
at its $2.5-billion maximum and is ex-
pected tooverflowto $3.8 billionby the
end of the year.)

There’s one clear lesson from this first
year under a new system of capped roy-
alty spending: a sustainability fund
capped at $2.5 billionisn’t abig enough
container for all that surplus oil and gas
revenue.

If we're that close to paying off the
debt, the province needs to have an-

~ otherlook at its fiscal plan before the

millions that now pour into debt repay-
ment come flooding backinto the trea-
sury. Under the current rules, some can
go into capital spending. But where
else? Is it time, perhaps, to put some
backinto the Heritage Fund as a gesture
to future generations?

agothe debtwas $24billion.

Paying off the debt would be a major
accomplishment, one the premier and
Nelson could certainly be proud of. But
the prudence Nelson saysis “bred in the
bones of Albertans” also demands that
the province have a sound plan for the
impending post-debt bonanza.
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$1 billion saved by cancelling flabby programs;
focus on reducing $500 billion-plus debt

ERIC BEAUCHESNE
CanWest News Service
OTTAWA

The new Liberal government tried to
paint itself as prudent and caring in a
pre-election budget Tuesday, which con-
tained arelatively modest $2.2 billionin
new spending and tax relief in the com-
ing fiscal year and a promise of stricter
controls over all future expenditures.

“lam presenting a focused budget plan
... to demonstrate unequivocally the
principles of financial responsibility and
integrity; and ... begin to give tangible
shape to the goals presented in the
speech from the throne,” Finance Min-
ister Ralph Goodale said.

The pre-election goodies will be sprin-
kled mostly among areas of provincial
jurisdiction — municipalities, education
and health care— aswell asbusinesses,
the military and foreign aid.

The increase in spending by the Paul
Martin government, at $1.49 billion,
however, is less than half that in the last
“Jegacy” budget of the Chretien Liberals.
" The Martin government’s first budget,
which sets the stage for an election call
as early as next month, will also “re-es-
tablish” the office of comptroller gener-
al to “rigourously oversee” all spending
to try to restore trust in the wake of re-
peated Liberal expenditure scandals.

OVERVIEW

The budget, meanwhile, announced
$1 billion in savings from existing pro-
grams, including $160 million from the
cancellation of projects launched by the
Chretien government—the political his-
tory museum, Via Rail's capital expan-
sion, the tainted sponsorship program
and asecret national unity reserve fund,
which a senior Martin official called an
unaccountable “honeypot.”

And itpromised to find a further $3bil-
lion in savings over the coming four years
from a review of how the government
spends money, such as on contracting
out work, which is in addition to the $1
billion annual reallocation of spending
to high-priority programs from lower
priority ones.

“What we will do is balance the books
and better control spending,” Goodale
said, apologizing for past fiascos.

“As a government, we not only accept
ourresponsibility forwhat went wrong,
we also accept our responsibility to get it
right‘”

The budget sets a goal of reducing the
debt, still at more than $500 billion, to
25 per cent of GDP within 10 years from
42 per cent. To do that, it sets aside $3

~ billion a year in a contingency fund
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which, if not needed for unexpected
emergencies, automatically goes todebt
reduction. '

NDP Leader Jack Layton was critical of
the government’s debt-reduction plans.

“It’s like paying down the mortgage
when you’ve got a leaky roof, a sick
grandmother and your child is trying
to go to university. I don’t know a single
family who would do what Paul Martin’s
doing with our economy.”

The promise of restraint follows a $3.5-
billion year-end spending spree on
health care for the provinces and aid
for farmers, which cut the federal sur-

plus to only $1.9 billion.

" And total spending, which will rise by
2.3 per centin the new fiscal year to $183
billion, following a five-per-cent jump
- lastyear, will increase again by 4.7 per

DonDrummond,
chief economist
at the TD Bank and a former senior Fi-
nance Department official.,

The government is also depending on
some improvement in the economy to
boost tax revenues. It projects a modest
recovery in growth this year to 2.7 per
centfrom 1.7 lastyearand to 3.3in 2005.

Butitcautions there arerisks to the out-
look, especially from the strong dollar.

There were a few surprises, including
an exemption from income tax for sol-
diersand police on high-risk foreign mis-
sions, a reduction in the air-traveller se-
curity tax, and restoration of the Cana-
dian Television Fund. Butsome of the tax
relief comes with a pre-election catch.
The GST rebate will not be paid out un-
til the budget legislation has passed,
which could be dependent on the Liber-
als winning the election.

NATIONAL POST

doo7

News Clips/lournal

Date: March 24, 2004




03/24/2004 11:34 FAX 780 496 8297

Kyoto left out of federal budget,

environmentalists say

HANNEKE BROOYMANS
Journa! Staff Writer
EDMONTON

With Canada’s greenhouse gas emis-
sions still increasing, the federal budget
does not reflect the urgency of tackling
thq problem, say environmentalists.

Pierre Sadik of the Green Budget Coali-
tion said he could find no reference to the
Kyoto protocol in the 390-page budget.
The documentdoes say $1 billion of the
$2 billion from the sale of Petro-Cana-
da will support development and com-
mercialization of new environmental
technologies over the next seven years.

Butnone of that money was specifical-
ly directed to existing technology, such
as wind and solar power, that could im-

ENVIRONMENT

mediately help the government meet
itsKyoto accord commitment in the years
2008 to 2012, Dale Marshall, an ana-
lyst with the David Suzuki Foundation
said Tuesday.

About $200 million was directed to
Sustainability Development Technology
Canada for 2004 - 2005. The rest of the
money has not been allocated.

The sustainability foundation helps de-
velop new technologies that address
climate change and air quality issues.

But the wind power sector says it will
be ready almost immediately to cut emis-
sions substantially, if only the federal

BUDGET MEASURES
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government would provide some incen-
tive funding or put in place regulations
encouraging dewtalexnment of existing re-
newable energy ology. .
Currently, the country’s installed wind
energy capacity of 327 megawatts pro-
vides enough power for 115,000 Cana-
dian households. The federal govern-
ment’s goal of 1,000 MW by 2007 is
dwarfed by the provinces’ ambitions of
4,000 MW, but those plans may falter if
the federal government does not show
more partnership support, said Robert

Hornung, president of the Canadian -

Wind Energy Association.

“We're really quite disappointed with
the budget,” said Marlo Raynolds, exec-
utive director of the Pembina Institute.

“It really doesn’t seem to be a budget

that reflects the urgency of implement-
ing the Kyoto protocol.”

Raynolds said the attitude seems to
be “let’s put the money into fun and fast
R&D (research and development) and
hope that solves all our problems.”

He said he is not sure why the budget
does not ackniowledge the Kyoto accord.

«“Whether that’s a sign that the gov-
ernmentis abandoning Kyoto orit’sasig-
nal to not mention Kyoto to keep the
West happy, P'm notreally sure.”

Canada has the dubious distinction of
being the G-8 country thathas increased

its greenhouse gas emissjons most since

1990, Marshall said. That includes the

United States, which did not ratify the

Kyoto accord.
hbrooymans@thejournal.canwest.com

» The cancellation of GST on community
services and municipal infrastructure

Environment and the budget:

b $3.5 billion over 10 years to accelerate
the ongoing cleanup of contaminated
sites for which federal departments are

will free up money in municipalities for

such things as public transit services.

» Some of the $800 million to be spent

over five yearson en
technologies could b

responsible. Up to $500 million over 10
years to help clean up sites where the

federal government shares liability.

vironmental
e invested in fuel

efficient and alternative fuel vehicles.
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A GREAT REBATE

JUST A DOWN PAYMENT

GST rebate a start, but new deal for cities remains elusive, Mayor Smith says

By ANDREA SAND>
City Hall Bureau -

A federal-budget pledge yesterday to fully
refund cities’ GST money - about $12 million
extra for Edmonton this year - is a promising
down payment on a “new deal” for cities,
says Mayor Bill Smith.

But the real deal is “very clearly some-
where down the road,” once municipalities
wi;:l a set share of federal fuel taxes, Smith
said.

“I want to caution everybody and I wantto

say to all the mayors that our work is just
now beginning, and that work is to make
sure (fuel-tax money) is in the 2005 budget,”
Smith warned, after the federal government
delivered its budget.

As expected, federal Finance Minister

Ralph Goodale announced cities will get
“full relief” from their GST payments - $7
billion across Canada over the next 10 years.

“This is real money for improved roads,
better transit, clean water and expanded
local services,” Goodale said. .

. But there is no meney yet for municipali-
ties that have been demanding a permanent
and stable source of federal cash to fix crum-
bling infrastructure.

Goodale said his government “remains
committed to working with the provinces to .
share with municipalities a portion of (fed-
eral) gas-tax revenues, or to determine other
ﬁsc?l mechanisms which achieve the same
goals.” : :

That means municipal leaders must band
together in a “continual push” to ensure

. communities get five of the 10 cents col-

lected federally at gas pumps inside their
boundaries, Smith said. -

City manager Al Maurer noted such a deal
would mean about $75 million in federal
gas-tax money each year for Edmonton.

And the GST rebates announced yester-
day will allow Edmonton to recoup roughly
$27 million in total this year. That’s about $12
million more than the city already gets in
GST rebates, Maurer said. The city could
earmark the extra cash for capital projects
like neighbourhood infrastructure, street
lighting, sidewalks, and major roads, he said.

But city finance branch manager Roger
Rosychuk noted the federal :
fov.emn}ent still has fo pass

egislation detailing exactly

"how the rebates will work. “I don’t know if

the GST fun C .
The GST rebate along with a promise to
speed up.$1 billion in federal infrastrue-
ture spending is great news for Alberta com-
munities, said Ernie Patterson, president of

there are ang.sh'ings-attached to (spending)
]ng.” . -

the Alberta Urban Municipalities Associa- .

tion. “I have never seen a federal budget :

come down that so much recognizes the "

needs of municipalities,” said Patterson,
mayor of Claresholm for the past 35 years. ;
The budget also promised to disburse a $1:.
billion fund for affordable housing more -
quickly. . .
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‘As manna falls, let us pray

Our Father, Who art in heaven

Hallowed be Thy Name;

T% le dom c;vme

a us not into temptation,

but deliver us from evil ...

tis a good time for Edmontonians to

pray. All indications are the City of
A Edmonton will soon reap a wind-
fall from both the province and the fed-
eral government. - .

The federal government budget,
brought down'by Finance Minister
Ralph Goodale yesterday, contained a
whack of good news for Canadian cities
. : including a pledge of $7 billion in GST
relief for municipalities of all sizes over the next 10 years,
starting with $580 million in 2004-05.

kerryDiotte

The feds also promised to accelerate a previously promised .

$1-billion municipal rural infrastructure fund, with spending
aver the next five years instead of 10,

The budget made a brief, albeit
obscure reference to another ear-
lier promise by Prime Minister Paul
Martin that municipalities could get
a slice of the government’s $4.5-bil-
lion annual gasoline tax.

News leaking out of the provincial
budget to be brought down today
suggests Edmonton could get $10
million more for policing and a
whack of cash {o pay for its ambu-,
lance service, a function city offi-
cials have long jnsisted should be
the sole respomsibility of the

province.
" With all this heavenly néws for
Edmonton and other municipalities,
why then should we taxpayers be -

praying instead of giving thanks?-’
Well, we'should be saying a prayer

that ourcity council does not waste
these new funds on'goofy pet pro-
jects or by jealously hoarding them

tions. Bear witness to what happened when city bureaucrats
di.zcovered an $8-million surpius left over from the 2003 bud-
ge!

Ratepayers are not likely to get back any of it despite the
fact that it shows clearly we were overtaxed last year.

When Coun. Stephen Mandel had the nerve to suggest the
money be used to cut the 2004 property tax hike from 5.3%to
about 3.5%, he a%Ot little support.

“We've got all these policies about what to do with sur-
pluses, and taxpayers never see a dime of it,” Mandel cor-
rectly noted. : o

There was absolutely no support from Mayor Bill Smith
when an editorial in this newspaper suggested citizens be is-
sued refund cheques, pronto.: .

In a venomous attack at'a council committee meeting,
Smith called the refund notion “ridiculous,” saying he was
“appalied” a newspaper would suggest the approach.

As it stands the windfall cash was put into a stabilization
fund and council will next month discuss if some, any or all
. of it should be used to cut the 2004

tax hike. )

But judging from council's past
performance, don't get fyour hopes
up for tax relief even if Edmonton
immediately gets extra cash from
th'ergrovincq and feds. - °

ere is no doubt we deserve a
break today when you look at the
long history of tax hikes in this city.

Since 1997, residential taxpayers
have been hit with a 32.7% boost in

. property taxes along with increased
user fees and service cuts. -

- Commercial lpmperty taxes have
rocketed as well.

-Amid all the good financial news
from the province and feds, we truly
have to loudly demand some tax re-
lief from city hall or we do not have
a prayer of gettingit.

- Indeed, saying a prayer might not
hurt either.

Feel free to join in:

in rainy day funds. ) . . ! “Our Father, Who art in
g onn always seems to - Goodale (left) and Martin: Citles get more heaven...” ,
. - kdlotte@edm. sunpub.com

lead our council into those tempta- - money.
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& Seventfi consecutive balanced
budget with projected surplus of
$1.9 billion for 2003-04 which must
go to the $510-billion debt.

| Promise to iImprove accountability
and integrity in government
spending in wake of sponsorship
scandal, and no deficits.

& Re-establish a éomptrouer
general to oversee all government
spending.

B Government to identify $3 billion
in annual savings within four years.

B Reduce the debt-to-GDP ratio
to 25 per cent within 10 years.

& $7 billion over 10 years for cities

by rebating GST.

& $4 billion over 10 years to clean
up contaminated sites across
Canada.

B $1 bitlion for cash-strapped
farmers; about $680 million targeted
at cattle producers hurt by the mad
cow crisis.

FEDEHRAL PUBGET 2604

Federal budget highlights
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M $270 million to provide ven! o

capital for start-up technology
companies and help get private-

sector financing for leading-edge

technologies. :

| $250 million to cover Canddian
Forces missions in Afghanistan
and efforts o prevent terrorism.

B $248 milion more for - -
International assistance in- -
2005-06.

B Canada Learning Bond to
provide up to $2,000 for children
born after 2003 in lower:income
families; grant of up to $3,000
for first-year post-secondary
dependent students from .
such families.

B Reduce the air travellers 4
security charge for domestic and
international air travel.

& Faster spending of $1-billion in
funding to cities and towns to.

repair roads and sewers, including
$350 million for Toronto transit.--
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- may cash in

Provinclal budget announced today

Cops, ambulances

By ANDREA SANDS
and JERRY WARD
Staff Writers
Alberta municipalities will
notch “significant wins” in today's

- provincial budget, a Sun govern-

ment source says.

According to the source, the
province will announce a new
funding formula for cops, act on
recommendations to fully fund Al-
berta's $110-million-a-year ambu-
lance service and reduce the
amount the province collects in
education taxes.

“They should be very pleased,”
the source said.

Mayor Bill Smith said yesterday
he expects the provincial police
funding for Edmonton will be be-
tween $13 million and $15 million
for this year, enough money to add
extra recruit classes.

“I'll be very disappointed if we
don’t see money in the police bud-

get,” Smith said. “Whether they're
going to deal with ambulance, I
don't know. I don't think so.”
City manager Al Maurer was
also skeptical about how far the
province will go to fund ambulance
-service in this budget. The
province will likely “embark on a
process” to devise a new setup for
the service that’s currently de-

livered in a variety of ways :

0

across Alberta, Maurer said. - }
“So you'd have to sort through
that, and who's going to run it.”

It will cost about $22 million
to run Edmonton’s ambulance
service this year - about $10
million of that from city tax-
payers.

In what could be the last
budget before a 2005 provin-
cial election, Finance Minister

- Pal Nelson is to outline today

the Tories' spending plans for
the next year.

— BRENDON DLOUHY, Sun

Alberta Finance Minister Pat Nelson tantalizes the media with
* a copy of her budget, which comes down today. A source says

Officer
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charged
following
unusual

‘decision

A rare “private prosecution”
has been approved against a
city police officer.

Provincial court Judge M. Al-
len in a recent written judgment
said a private citizen who ap-
peared before him produced
enough evidence to issue a sum-
mons to Const. Chris Edge “to
appear to answer to the charge
of assault.”

After reviewing evidence
from an internal police investi-
gation, Crown prosecutors had
previously refused to charge
Edge.

munlicipallties will be the blggest beneficlaries.

He'll now be charged, but the
judge’s ruling does not mean he
will actually be put on trial, said
lawyer Tom Engel. “The Crown
can still stay this. They (prose-
cutors) can appear in court and
stay the charge.”

The only difference, Engel
said, is that the prosecutors can
-this time review more than just
the internal invesgigation.s

Edge was accused by Maurice
Durand of beating him up out-
side a Whyte Avenue bar on
June 6, 1998.

Charges against Durand -
which included assaulting Edge
and another officer — were dis-
missed after a trial, and the Law
Enforcement Review Board
later upheld his complaint
against Edge.

Judge Allen noted that the
court must balance two rights
when considering a request for
a private prosecution: “the right
of a private informant to seek
justice” and “that a person not

e called before the court to re-
spond to the charge without just
cause.”

Engel said he’s been told the
Calgary prosecutor’s office will
review the file.
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“The premier is the only one
who knows the timing for an elec-
tion,” she said. “We carry on busi-
ness as usual, and we work through
our business planning process.
And we are always ready to go.”

New Democrat Leader Raj

-Pannu said he wants to see Pre-
mier Ralph Klein's government

ease the tax burden for the average
Albertan by eliminating health-
care premiums. ‘
Moving in that direction would
save families $1,056 a year, said

Pannu, MLA for Edmonton Strath- |

cona. “Eliminating health-care
premiums would be better for the
economy than more corporate tax

" cuts,” he said.

Liberal finance critic Kevin Taft
said “high;griced'polltxcs” will
likely be the focus in the spending
blueprint for 2004-05. .

“This government plays politics
with its budgets, making lots of big
promises and breaking most of
them.”
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Alberta set to bail
out small towns
for policing costs

Budget epected to include additional 560 million
for policing, new funds for health care, education

¢dmonton
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KELLY CRYDERMAN

enues, Klein has already said an addi-

and TOM BARRETT tional $500 million will be made avail-
Provincial Affairs Writers able in this year's budget, mostly for
EDMONTON educaton and health.
—_— Without implementing the learning
Alberta municipalities sorugglingwith  commission recommendations for full day
high policing costs will be among the  or junior kindergarten, which the gov-
winners in a provincial budget tobe  ernment has yet to approve orreject, the
unveiled Wednesday. first phase of the report calls for an infu-
The government will announce up to ~ sionofabout $160million. Giventhat the
$60 millionin new funding for policing, ~ learningcommissionalso called for $136
including about $10 million to deal with
million each for Ed- funding shortfalls,
monton and Cal- the 2004-05 budget
gary, according to (- If they raise should give $300
legislative sources. : million more to ed-
The new moneywill thecapto 5,000, ucation thanwasin
pay the full cost of Pl be dancing last year's budget,
policing for all towns intl said Frank Bruseker,
with 5,000 or fewer in the streets on president of the Al-
people. Wednesday night. ® 9 berta Teachers’ As-
The budget is also sociation.
expected to provide High Prairic mayor “The total comes
funding to fulfil rec- Tohn Brodrick to $300 million
ommendadons of more for Septem-
the learning com- ber, which would
mission, and formu- translate, of course,
nicipal infrastruc- into more teachers,

ture and health-care facilities. Itwill also
detail the government’s efforts to elim-
inate the last $3.7 billion of debt, which
Premier Ralph Klein expects to retire in
2005.

“If they raise the cap to 5,000, I'll be
dancing in the streets on Wednesday
night,” vowed High Prairie mayor John
Brodrick, whose town of 2,800 spends
42 per cent of its tax levy on palicing. The
additional meney for communities with
more than 5,000 people will be distrib-
uted according to a formula to be an-
nounced Wednesday, sources said.

Towns and municipal districts whose
policing is paid forwill nolongerbe able
to keep the money from traffic tickets
and fines, one source said. In addition,
the municipal affairs department plans
1o contribute more than $10 million for
ambulance service across the province.

Many in the province are waiting for
word on the government’s financial re-
sponse to the learning commission rec-
ommendations. :

With a predicted surplus of more than
$3 billion from high oil and gas rev-

smaller classes, more resources for kids,
especially those with special needs,”
Bruseker said. Svend Hansen, chairman
of the Edmonton publicschool board, said
he is optimistic about Wednesday’s bud-
get because the government said educa-
tion was its No. 1 priority in the throne
Capital Health CEO SheilaWeath-
erill said she has yet to see what the
province plans to dowith i
$200 million worth of federal funding.

“We hope that they restore the short-
fall that we incurred last year,” Weath-
erill said.

Sheis alsolooking for funding to follow
through with a plan announced in Feb-
ruary to create 720 new acute-care beds
and 1,000 more long-term care beds.

Municipalities are hoping for increased
library funding, continuation of gas tax
revenue sharing and for more property
tax revenues to stay in municipalities,
said Ernie Patterson, president of the
Alberta Urban Municipalities Associa-
tion.

kcrydermau@thejournal.canwest.com

tharrett@thejournal.canwest.com

ool
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: TTAWA .—

their student loan limits.

riod of weeks ahead of the main event,

B“Qet:day:- hang onto your wallet

In the Lib-

eral throne
-speech not -even
two months ago,
a confident Paul
Martin and his
cocky govern-
£ ment set out their

. vision for the
aregWeston

next decade, a
pre-election field
of dreams that
o . promised some-
. thing for everyone and never would the
font run dry. . )

Today, a severely harassed and hum-
bled Liberal regime, under siege over
spending scandals, is expected to an-
nounce there isn't much in the kitty for
anything - or anyone.

Shortly after 2 p.m. Alberta time to-
day, Finance Minister Ralph Goodale is
scheduled to rise in the Commons to de-
liver his first (and quite'possibly only)
. federal budget. o

"Here is sample of what to expect:

+ Funding for some new federally run
health programs, including national im-
munizations and the creation of a Cana-
dian centre for disease control to man-
age outbreaks of potential epidemics
suchasSARS. =~ . ¢ .

* A'commitment of more than $1 billion
over the ‘next decade to help low-in-
come families build a nestegg for their
children's post-secondary education.
» Cash for first-year college and uni-

.versity students,and a heflyincrease in « vjor.news, one itemat-a-time,aver a e~

» The previously announced GST re-
bate for clties at a cost to taxpayers of
about $600 million a year.
¢ The return of a built-in budget re-
serve of at least %3 billion.

“This isn’t a big-surprises kind of
budget,” one strategist assures me.

There is likely to be one surprise,
though. When Martin and his crew took

ower last Deceémber, Goodale pro-
?ected a surplus of barely $300 million
after the government had handed over
an additional $2 billion to the provinces
for health care. ’

Surprise! The government has now
found $1 billion to give to cattle farm-
ers, and another truckload of cash to
pay down the debt - all from last year’s
accounts, without dipping into a dime of
the money being announced in today’s
budget. -

Liberal strategists insist the fiscal-
conservative tone of the budget has
nothing to do with the auditor general’s

- poking a stick in their eye over the Ad-

scam sponsorship scandal. ‘
.. “This bu?x%et was always going fo be
an opportunity for us to market finan-
cial prudence,” says one senior official
involved in selling the budget to Cana-
dian taxpayers. . -

Perhaps. But there is alsé no doubt

- the budget tglrocess has been different.

For one thing, this has been the least
leaked budget since Martin first be-
‘came finance ministerin1993. .~ -~

For years, Martin had a trademark
method of budget selling - leak the ma-

‘rectly

followed by national speaking tours by
the finance minister and his cabinet
colleagues,

Not this time, Liberal strategists cor-
red out that nothing much
short of the Second Coming was going to
displace Adscam on the front pages -
least of all with the f)arliamentary press
corps in the capital.

That's one of the main reasons Mar-
tin headed out of town to an Alberta
ranch pear Lethbridge yesterday to an-
nounce the $1 billion in aid to the beef
industry.

The farther Martin gets from
Ottawa, the less likely he Is to
be peppered about Adscam,

The farther he gets from Ottawa, the
less he is likely to be peppered with
questions about Adscam,

Finally, here's some good news in
the budget. “From day one, we wanted
this budget to be a contrast to the last
one,” a strategist tells me.

John Manley's budget a year ago, the
last under Jean Chretien and the only
one in a decade without Martin at Fi-
nance, was a cynical collection of ex-

ensive promises and no money to pay
or them. .

As a result, Martin and his finance
minister inherited a giant heap of post-
dated chegtlxes for just about everything
from health care to day care.

As always, hang onto your wallet.

¥/ w grog weston@tor.suspub.com
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Show
us the
money:
mayor

TONY SESKUS
CALGARY HERALD

Iberta’s cities — finan-

cially hamstrung from

‘X a decade of rapid

growth — are looking to this

week’s provincial and federal

budgets to help with the costs

of building new roads and ex-
panding transit systems.

Edmonton and Calgary are
running up multimillion-do}-
lar infrastructure deficits,
but it's hoped Alberta’s
$3-billion surplus and Paul
Martin’s first budget as
prime minister will launch a
sea change in municipal
funding.

Still, with both senior lev-
els of government trying to
dampen expectations, Cal-
gary's mayor is talking tgugh
about getting the cities’
share of the cash, particu-
larly from the Alberta trea-
sury. .

“Both are very good at
speaking to the importance of
municipalities, the impor-
tance of reinvesting back in
cities . . . and neither one of
them is delivering,” Dave
Bronconnier said.

“] think the province has
enough capacity to pave the
streets with gold,” the mayor
said.

SEE MONEY, PAGE B4

DATE: March 22, 2004

FroM Bl

MONEY: Province may open wallet

Alberta's economic prosper-
ity has seen Calgary and Ed-
monton rocket in size, but
much of that growth has also
coincided with an ebbing of
federal and provincial funding.

Now, despite the province’s
relative wealth, Calgary’s an-
nual infrastructure deficit for
2003 was $224 million, the
largest in Western Canada out-
side of Edmonton, at $320 mil-
lion. .

The two cities, along with
other urban centres across the
country, say they need a “new
deal” that will deliver long-
term, sustainable funding.

If not, cities face a troubling
future, Bronconnier said.

“At some point, the system is
going to break down,” he said.

But Klein, in Calgary last
week for his premier’s dinner,
tried to manage expectations
that the province's bulging wal-
let is also bottomless.

While the Alberta surplus
may amount to $3 billion, Klein
told reporters he has requests
adding up to $9 billion.

“I've often said sometimes it
was easier dealing with a
deficit back in the early and
mid ’g9os because we then
could just say.no,” Klein added.

‘There are hints, however, the
province could deliver some
cash Calgary’s way.

Insiders say the province will
deliver funds for policing and

EMS services.

It’s been reported that Cal-
gary could receive around
$16 million for police.

Observers say the province

should deliver something
Wednesday.

Todd Hirsch, chief econo-

mist at the Canada West Foun-

. dation, said

the pro-

vince has

Atsome v

point,the  rassment of

system ~ wealth”and

is going to zftﬁf Bive

break down greater por-

tion of the

i provincial

Mavor Dave  fuel tax, of

BronconniER  Which they

already get
half.

He said
the province would be wise to
keep municipalities happy —
and off Ottawa’s doorstep —
which could lead to a more
complex relationship between
the governments.

Federally, all Canadian cities
on Tuesday will be hoping

‘Martin will deliver on a

throne speech pledge for a full
rebate on the goods and ser-
vices tax.
For Calgary, that would
amount to $19 million annually.
Mayors will also be looking
for progress on a promised

share of the federal fuel tax,
worth up to $85 million a year
to Calgary.

But with Ottawa in a cash
crunch, officials have all but
wiped out the chance of such a
windfall this time.

Still, substantial funding for
public transit in major cities is
expected, though much of it
appears destined for Ottawa,
Toronto and Vancouver.

Also, money from a s1-bil-
lion rural infrastructure pro-
gram will be spent over five
years rather than 10, allowing
projects in-smaller communi-
ties to be announced within
weeks.

Ald. Ric Mclver, who repre-
sents Calgary on the Alberta
Urban Municipalities Associa-
tion, said if Calgary doesn’t
start getting its share, the city
should consider capping the
amount of funding it puts into
services senior governments
should cover.

He lists parts of the ambu-
lance service, social services
and youth probation services
as examples of programs for
which other levels of govern-
ment should be responsible.

“Everyone konows that all
municipalities are being un-
duly burdened with infrastruc-
ture and service delivery ex-
penses,” he added.

TSESKUS@THEHERALD.CANWEST.COM
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id-sized cities seek
government help

Huge tax hike coming mthout federal, provmcnal ald for crumbling infrastructure

JEFF HOLUBITSKY
Journal Staff Writer
SPRUCE GROVE

The mayors of Alberta’s 16 mid-sized

cifies are planning a joint spring meeting ..

with provincial MLAs to lay out the prob-
lems they face over aging water and sew-
er pipes, roads and waste-water plants.

“We're looking at what involvement
the provincial and federal governments
have in our communities,” Spruce Grove
Mayor Ken Scott said Sunday.

“We have to sée if there is somewhere
we can improve the relationship with
better understanding and more respon-
sibility to hand down funds because we
just can’t keep going the way we are.”

The mayors of all of Alberta’s cities, ex-
cept for Edmonton and Calgary, have
held a series of informal meetings to dis-
cuss strategies of getting more money to
deal with rapidly deteriorating infra-
structure systems. Scott said if the cities
decided to deal with the problems with-
outincreased help, property taxes would
have to increase more than 30 per cent.

“As cities, we can’t afford it because
infrastructure costs aie getting more and
more every year.”

He said about $7 billion is required to
deal with all of Alberta’s infrastmcture
needs.

“It’s a huge, huge amount of money,”
he said. “And the older the city, the big-
ger problem itis because, obviously, they
have been established for along time and
their infrastructure needs alot more.”

Scott said the mayors also intend to
take their message to federal politicians.

“If we have to keep on taxing, taxing,

€diiionton

taxing, where is the Alberta advantage?”
he said.

“The advantage was there was lots of
employment, good health care and af-
fordable living, butif we don’t startlook-
ing after our roadways and everyﬂung
else in the infrastructure, it is going to
disappear”

Healsocriticized the province for drop-

ping funding programs to help commu-
nities establish civic parks, which also
make the provmce an attractive place
to live. Now, cities and developers pick
up the costs of open spaces and trails.

‘We're notdoing what we are supposed
to be doing,” he said. “We are develop-
ing neighbourhood parks, but not com-
munity parks.”

St. Albert Mayor Richard Plain said
mid-sized cities experience a number
of different problems than those in Ed-
monton or Calgary. For instance, they

- usually don’t have their own-utility com-

panies, such as Epcor, or issues such as
social housing.
He also said mid-sized municipalities,

particularly near the big cities, are expe-
riencing higher rates of growth than ei-
ther of the two major cities, although the
bigger places may attract more people.

“It’s a similar but somewhat different
message, ? he said. “We've got to have ac-
tion.”

The 16 smaller cities also have about
the same number of MLAs as Edmonton
and Calgary, he said.

“Soyou would start to see a third force
in terms of representation starting to
come forward.” Plain said the federal
government has already made some
moves to help municipalities, such as a
possible plan to share federal gasoline
taxes with local governments.

“But when it comes to mid-sized mu-
nicipalities, then we are looking at some
type of response that is directed to them.”

jholubitsky@thejournal.canwest.com
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of ambulances

Re: “Health care system ’r’elies on
selfless dedication of staff,” Letters,

March8.-

The excellent ambulance service we
_enjoyin Edmonton is because our dty
puits money into the émergency re-
sponse department. If we were fund-
. ed by Capital Health we would not
* have all advance life support ambu-
lances on the road or the number of )

ambulances we need.

. Lopk at the number of pospita}bgds
they provide for the capital region.
1agree that the federal government
and the provincial governmentshould,

ay more into our health care system,
Eut wheri it comes to the ambulance

" the service.

" and allow the city.te continie to o
! chioose the way they want to provxde- Ce .

e servicésmeycanjustwﬁteusadleq\le o sttt

PR

Kathy Kelsey, Edmonton

SCARY CHTY

CL ANty ) Rl

Prostitutes; drug dealers free to operate
~-while honest citizens forced to retreat

Tam a26-year-old single mom of three
beautiful girls. Two of my girls attend St.
Alphonsus elementary school. I deliver

papersinthatareaat3a.m.andlam” ~

scared about how many hookers, drug
dealers, needles; broken light bulbs used
“for crack and used condoms there are all
over that area and in the apartment
building right across the street. , - .
The hookers and drug‘dealers sur-
round my van banging on the windows,
trying to sell me weed and sex.
Now if criminals are working so open-
ly from 3 a.tn. to 6:30 a.m. when I fin-
Jdsf my papers, then why are they npt be-
ing arrested by the dozen? 5.

Tjust quit mypaper route this morning

asitisnolonger safe for me. My van win-

dow was smashed. The repairs will cost

more than Imake. .
So now ] am a single mom with no in-

come, all because these hookers and”

dealers have more “rights” to carry on

free from harassmerit than I do.
" Suzanne Howard, Edmonton
Shootings make me
- afraid to leave house:

+ Thisletteris something that Thave had-
- onmy mind for Some time now. After

watchirfg the news about the shooting
at the ihtersection of 66th Street and

itemud Drive I found myself with
tears in' my eyes. I keep thinking that 1
cotild have beenin that intersection with
my baby in the back seat of my car.

It breaks my heart and puts so much,

fear in me to hear of these things know-
ing that as I leave my hause tomorrow
with my 13-month-old daughtér to buy

_ diapers and milk, she and I could be in
- the wrong intersection at the wrong

time. As Isit on my front porch watch-
ing the northern lights with my hus-

- around

bamd, I tense up as each car comes
the corner.
Do these shooters not realize that there

are innocent people in the cars and

houses that surround these evénts? Iam

. only 27 years old and 1 never thought

thatIwould be afraid to leave my home.

1fear for my little girl and her future so
much that I really can’t bring another
child into this world as much as my hus-
band and Iwould like to give our daugh-
ter a brother or a sister. I just can’t bear
to put the lives of not one but two inno-
cent babies at risk ina world where there
is so much hatred and violence.

.God, please help these people who
do these things to remember that the
next time they shoot or stab someone
that the life they are taking is sorneone’s
child. And help them to remember that
who they are aiming at may not be the
only person they hit.

Jodt Peterson, Edmonton
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Wheezing, corpulent city needs whipping into shape

Scott McKeen .

Please read the following, because it
matters.

T've waited years for the right moment
to start a column that way.

It’s simple, straightforward, catchy. No
writerly frippery. No need for some icky
editor to putter with it.

Yet it signals to the reader that some-
thing important this way comes. Some-
thing important like ... urban sustain-
ability.

Forgive me, but those are their words,
not mine. Personally, I'd like to shake
everycivil servant and politician by their
off-thé-rack lapels. Speak English, you
foolst

Whatdothese civicwonks mean by the

€diionton

Blubbery burbs putting huge strain on agmg heart

term urban sustainability? Part of the
confusion stems from the fact they are
really talking about urban un-sustain-
ability.

What they’re saying is: Edmonton,
you'reill; youare awheezing, corpulent,
walking corpse of a city.

You need more than apill, or Atlins, or
30'minutes on a treadmill four times a
week. We're talking extreme makeover
here ifwe want Edmonton tohave alean
and muscular downtown, long and silky
roadways, taut transit and pert burbs.

1know. You're saying Edmonton seems
tickety-boo. We have festivals. We have
the Oilers, the Eskimos. We have the
Citadel, the Winspear, Whyte Avenue,
the river valley.

But there are unseen forces at work.
Call it civic hypertension. Edmonton
sprawls obesely outward, further and
further from the heart, city hall. Asit
sprawls, the heart findsit more and more
difficult to deliver services to the blub-

o g,and silky roadwaﬁ%’:%f o ?
o8

RS it

At

bery burbs. Not just gee-it-would-be-
nice-to-have-them services, but essen-
tial services such as fire, police, sewers,
roads.

Extending those services further and
further out each year puts new pres-
sure on city hall to pump out more and
more money.

The other essential problem for Ed-
monton s its mulnple personality disor-
der. The capital region has more mu-
nicipalities, 22, than Sybil had ID cards.

Edmonton losesbadly under these con-
ditions. As the urban core, it provides
some key services and facilities to the en-
tire region, but receives no taxes from
outside its border.

In a nutshell, urban Edmonton can’t
sustain itself under these pressures. It
doesn'thave the money. Roads and side-
walks are crymbling. Public buildings
aren’t being maintained properly. And
forget about any new pools, arenas,
parks or cultural facilities.

So what might be done to better sus-
tain Edmonton? More than any other
city in Canada — and all cities in Cana-
da face some of these same problems
— Edmonton is tackling this un-
sustainability issue head-on.

City hall even produced a bmder on
it, titted The Four Pillars of Urban Sus-
tainability. Over the coming weeks,
council will meet regularly todiscuss the
issues it raises.

Here’s a quick primer and a few ideas
on how Edmonton could get financial-
lyfit.

See McKEEN / B7
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Property tax system -

contributes
to urban sprawl

McKEEN

Continyed from Bl

» Eliminate property taxes. In their cur-

rent form, property taxes discourage -

people from living in the urban core and
encourage them to live in suburban or
outlying areas where the houses are big,
the taxes are low, but civic services are
expensive to deliver.

» Replace property tax with a munici-
pal sales tax. Such a tax would remove
the suburban incentive mentioned
above. Itwould also allow Edmonton to
tax visitors from outlying communities
like St. Albert. The good news for them?
Itwould eliminate the need for any kind
of annexation or amalgamation by Ed-
monton.

» Place some kind of electronic toll sys-
tem on major roads. The further you live
from downtown, the more you pay. If -

youlive outside Edmonton, you pay for -
commuting toyour city job. Tollswould

[
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further discourage sprawl and encour-
age higher-density living in the urban

- core, where the city can deliver services

more cost-effectively. It would also elim-
inate the hidden subsidy of the auto-

mobile. Those roads aren’t cheap to-

build or maintain, you know?

» Encourage citizen participation with -
town hall meetings in every ward. The -
public must understand the sustain- .
ability problem before they’ll buy into

solutions.

D Organize similar meetings in every.

neighbouring town and city. Regional -
partners will likely co-operate if Ed-
montonstopstalking annexation. Why? -
Everyone wins if the regional core is .
- healthy and v:'{;‘rant. . '
) Please read the reporting by my Jour- |
- nal colleagues on urban sustainability -

inthe coming weeks. Itreally does mat-
ter.
smckeen@thejournal.canwest.com



	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

