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SPECIAL CITY COUNCIL MINUTES
Monday, February 13, 2006

PRESENT:
S. Mandel; B. Anderson, J. Batty, T. Cavanagh, E. Gibbons, R. Hayter, 
K. Krushell, K. Leibovici, J. Melnychuk, M. Nickel, M. Phair, L. Sloan, 
D. Thiele.

ALSO IN ATTENDANCE:

S. Thompson, Acting City Clerk

A.
CALL TO ORDER AND RELATED BUSINESS
A.1.
CALL TO ORDER

Mayor S. Mandel called the meeting to order at 9:35 a.m.

Councillor E. Gibbons was absent.

A.2.
ADOPTION OF AGENDA

MOVED  M. Phair – J. Melnychuk:
That the February 13, 2006, Special City Council meeting agenda be adopted.

CARRIED

FOR THE MOTION:
S. Mandel; B. Anderson, J. Batty, T. Cavanagh, 
R. Hayter, K. Krushell, K. Leibovici, J. Melnychuk,
M. Nickel, M. Phair, L. Sloan, D. Thiele.

ABSENT:
E. Gibbons.
Councillor E. Gibbons entered the meeting.

G.
REPORTS RELATED TO TRANSPORTATION AND PUBLIC WORKS COMMITTEE MATTERS
G.1.a.

A Facilitated Discussion on the Responsibility as a Regulatory Body

A. B. Maurer, City Manager, made a presentation.
M. Drazen and B. S. LaConte, Drazen Consulting Group, made presentations and answered Council’s questions.  Copies of the presentation were distributed to Members of Council and a copy was filed with the Office of the City Clerk.
C. Ward, Asset Management and Public Works Department, answered Council’s questions.

Council recessed at 11:59 a.m.
Council reconvened at 1:30 p.m.

Deputy Mayor M. Phair presided.
Mayor S. Mandel and Councillors K. Leibovici and J. Melnychuk were absent.

G.1.b.

Drainage Utility  (
MOVED  T. Cavanagh – M. Nickel:

That Administration bring forward to City Council in April 2006:

a.
Proposed changes to the Utility Fiscal Policy considering:

· A revised capital structure with a greater level of debt;

· Return on equity target;

· Total debt and debt servicing targets;

· Dividend options for the Sanitary and Land Drainage Utilities.
b.
A 20-year capital funding strategy for the Drainage Utilities including the Flood Prevention and Mature Neighbourhood Rehabilitation Programs consistent with the proposed Utility Fiscal Policy.

c.
An improved financial information presentation format for clarity and transparency of the Drainage Utilities financial affairs.
W. D. Burn, General Manager, Asset Management and Public Works Department, made a presentation.

Mayor S. Mandel and Councillors K. Leibovici and J. Melnychuk entered the meeting.

Deputy Mayor M. Phair vacated the Chair and Mayor S. Mandel presided.
A. B. Maurer, City Manager; and W. D. Burn, General Manager, Asset Management and Public Works Department, answered Council’s questions.

M. Drazen, Drazen Consulting Group, answered Council’s questions.

R. Rosychuk, Corporate Services Department; C. Ward, Asset Management and Public Works Department; M. Sherk, Corporate Services Department (Law); answered Council’s questions.
AMENDMENT MOVED  M. Phair – D. Thiele:
1.
That in Part a, “changes to” be replaced with “options for.”

2.
That a Part d be added as follows:

d.
Options for outside advice to Council regarding information related to Drainage and Council’s role as regulator, to include such areas as dividend, franchise fee, cash balance, rate of return and equity of rates across customer groups.

A. B. Maurer, City Manager, answered Council’s questions.

CARRIED

FOR THE AMENDMENT:
S. Mandel; B. Anderson, J. Batty, T. Cavanagh, 
E. Gibbons, R. Hayter, K. Krushell, K. Leibovici, 
J. Melnychuk, M. Nickel, M. Phair, L. Sloan, 
D. Thiele.

Mayor S. Mandel vacated the Chair and Deputy Mayor M. Phair presided.

AMENDMENT MOVED  S. Mandel – K. Leibovici:
That a Part e be added as follows:

e.
Re-evaluation of the formula for the source application and level of funding for the Sanitary Servicing Strategy Fund.

W. D. Burn, General Manager, Asset Management and Public Works Department, answered Council’s questions.

CARRIED

FOR THE AMENDMENT:
S. Mandel; B. Anderson, J. Batty, T. Cavanagh, 
E. Gibbons, R. Hayter, K. Krushell, K. Leibovici, 
J. Melnychuk, M. Nickel, M. Phair, L. Sloan, 
D. Thiele.

Deputy Mayor M. Phair vacated the Chair and Mayor S. Mandel presided.

AMENDMENT MOVED  K. Leibovici – S. Mandel:

That in Part a, an additional bullet be added as follows:

· Appropriate level of cash balance.
W. D. Burn, General Manager, Asset Management and Public Works Department, answered Council’s questions.

CARRIED

FOR THE AMENDMENT:
S. Mandel; B. Anderson, J. Batty, T. Cavanagh, 
E. Gibbons, R. Hayter, K. Krushell, K. Leibovici, 
J. Melnychuk, M. Nickel, M. Phair, L. Sloan, 
D. Thiele.

MOTION, AS AMENDED, ON ITEM G.1.b., put:
	That Administration bring forward to City Council in April 2006:

a.
Proposed options for the Utility Fiscal Policy considering:

· A revised capital structure with a greater level of debt;

· Return on equity target;

· Total debt and debt servicing targets;

· Dividend options for the Sanitary and Land Drainage Utilities;
· Appropriate level of cash balance.
b.
A 20-year capital funding strategy for the Drainage Utilities including the Flood Prevention and Mature Neighbourhood Rehabilitation Programs consistent with the proposed Utility Fiscal Policy.

c.
An improved financial information presentation format for clarity and transparency of the Drainage Utilities financial affairs.
d.
Options for outside advice to Council regarding information related to Drainage and Council’s role as regulator, to include such areas as dividend, franchise fee, cash balance, rate of return and equity of rates across customer groups.

e.
Re-evaluation of the formula for the source application and level of funding for the Sanitary Servicing Strategy Fund.
	AMPW
Due: April 25, 2006

G.1.b. cont.

AMPW

Due: April 25, 2006




CARRIED

FOR THE MOTION
AS AMENDED: 
S. Mandel; B. Anderson, J. Batty, T. Cavanagh,
E. Gibbons, R. Hayter, K. Krushell, K. Leibovici,
J. Melnychuk, M. Nickel, M. Phair, L. Sloan,
D. Thiele.



Cost Allocation and Rate Design Review
MOVED  B. Anderson – K. Leibovici:
	That Administration undertake a cost allocation and rate design review to ensure a reasonable allocation of the costs amongst user classes.
	AMPW
Due: Oct. 31, 2006


C. Ward, Asset Management and Public Works Department; A. B. Maurer, City Manager; and W. D. Burn, General Manager, Asset Management and Public Works Department, answered Council’s questions.
CARRIED

FOR THE MOTION: 
S. Mandel; B. Anderson, J. Batty, T. Cavanagh,
E. Gibbons, R. Hayter, K. Krushell, K. Leibovici,
J. Melnychuk, M. Nickel, M. Phair, L. Sloan,
D. Thiele.

N.
NOTICES OF MOTION

Mayor S. Mandel asked whether there were any Notices of Motion.  There were none.

O.
ADJOURNMENT

The meeting adjourned at 2:47 p.m.

______________________________

______________________________

MAYOR
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