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AUMA Resolution Regarding the Increase of Minimum Wage in Alberta



	Recommendation:

1. That the May 17, 2004, Corporate Services Department report 2004COH014 be received for information.

2. That the draft resolution (Attachment 1 of the May 17, 2004, Corporate Services Department report 2004COH014) be forwarded to the Alberta Urban Municipalities Association for consideration at the 2004 Annual Convention.


Report Summary

The action outlined in the recommendation of this report is to seek Alberta Urban Municipalities Association (AUMA) support to increase the minimum wage in Alberta.

Previous Council/Committee Action

At the May 11, 2004, City Council meeting, the following motion was passed:

That the Administration be instructed to prepare an Alberta Urban Municipalities Association resolution for consideration at the May 25, 2004, City Council meeting, which urges the provincial government to:

1. Significantly increase minimum wage paid to workers in Alberta.

2. Develop a formula for increasing the minimum wage on an annual basis until it at least matched the average minimum wage paid in the other nine Canadian provinces.

Report

Alberta’s minimum wage of $5.90 per hour is the lowest minimum wage in Canada.  The Average Minimum Wage for Canadian provinces (excluding Alberta) is $6.83 per hour. 

Based on a 40 hour work week, the annual income for a single individual working at minimum wage would be $12,272, which is substantially below the 2003 low income cut-off as defined by Statistics Canada.

The Alberta Minimum Wage provides an income considerably below the amount required to meet the basic necessities of life.  A single person living in a large city (like Edmonton or Calgary) would have to work 64.5 hours per week at minimum wage to have an income that reaches the pre-tax low income cutoff.

Justification of Recommendation

This draft AUMA resolution meets City Council’s direction to Administration for a draft resolution to increase the minimum wage in Alberta.

Background Information Attached

1. Draft AUMA Resolution

Others Approving this Report

D. Kloster, General Manager, Community Services Department

WHEREAS Alberta has the lowest minimum wage among Canadian provinces and territories at $5.90 per hour; and

WHEREAS the poverty line for a single person varies from $19,795 in a city with a population of over 500,000 to $13,680 in rural areas (2003 figures); and

WHEREAS  a person working 40 hours per week, fifty-two weeks per year at the minimum wage, would earn $12,272 per year, well below the pre-tax low income cutoff developed by Statistics Canada;

NOW THEREFORE BE IT RESOLVED THAT the Alberta Municipalities Association request that the Government of Alberta:

1. Significantly increase the minimum wage paid to workers in Alberta, and 

2. Develop a formula for increasing the minimum wage on an annual basis until it at least matches the average minimum wage paid in the other nine Canadian provinces.

BACKGROUND

Alberta’s minimum wage of $5.90 per hour is the lowest minimum wage in Canada:

	PROVINCE
	Minimum Wage per hour

	British Columbia
	8.00

	Quebec
	7.45

	Ontario
	7.15

	Manitoba
	7.00

	Saskatchewan
	6.65

	Prince Edward Island
	6.50

	Nova Scotia
	6.50

	New Brunswick
	6.20

	Newfoundland
	6.00

	Alberta
	5.90


Average Minimum Wage for Canadian provinces (excluding Alberta) is $6.83 per hour. 

Based on a 40 hour work week, the annual income for a single individual working at minimum wage would be $12,272, which is substantially below the 2003 low income cut-off as defined by Statistics Canada.

	LOW INCOME CUT-OFF (for 1 person – 2003 figures)
	SIZE OF AREA OF RESIDENCE

	$13,680
	Rural areas

	$15,690
	Less than 30,000

	$16,862
	30,000 to 99,999

	$16,979
	100,000 to 499,999

	2
	


2Single individuals, one parent families, or families paid at minimum wage have great difficulty meeting their basic living requirements.  The Alberta Minimum Wage, currently at $5.90 per hour for adults is the lowest minimum wage in Canada (including all the provinces and territories).  The Alberta Minimum Wage provides an income considerably below the amount required to meet the basic necessities of life.  A single person living in a large city (like Edmonton or Calgary) would have to work 64.5 hours per week at minimum wage to have an income that reaches the pre-tax low income cutoff.222
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